
Pacific Private Sector Development Initiative -
Empowering Economic Growth

The Pacific Private Sector Development Initiative (PSDI) is an innovative program
that aims to foster long-term economic growth in the Pacific Island countries.
Through targeted interventions and collaborations with governments and private
sector stakeholders, PSDI seeks to enhance the enabling environment for private
sector development, promote entrepreneurship, and attract investments.

Empowering Pacific Economies

The economies of Pacific Island countries face numerous challenges, including
small market size, vulnerability to external shocks, limited access to finance, and
inadequate infrastructure. These factors hinder the growth of the private sector,
which is a vital engine for job creation and poverty reduction.
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Recognizing the importance of private sector-led growth, the Asian Development
Bank (ADB) launched PSDI in 2006. Since then, PSDI has been actively
promoting pro-business reforms, strengthening the legal and regulatory
frameworks, and improving access to finance in the Pacific region.

Key Areas of Focus

PSDI adopts a multi-faceted approach to address the diverse challenges faced by
Pacific economies. Its key areas of focus include:

1. Business law reforms: PSDI helps countries establish business-friendly
legal frameworks by simplifying regulations, reducing red tape, and
implementing transparent and efficient business processes. This allows
businesses to operate with ease and attract both foreign and domestic
investments.
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2. Access to finance: PSDI works to improve access to finance for small and
medium-sized enterprises (SMEs) by partnering with financial institutions and
developing innovative financial solutions. This helps businesses expand,
create employment opportunities, and contribute to economic growth.

3. Infrastructure development: PSDI supports the development of critical
infrastructure, such as energy, transport, and telecommunications, to
enhance connectivity, reduce costs, and facilitate trade. Improved
infrastructure not only benefits businesses but also strengthens the overall
economy.

4. Skills development and entrepreneurship: PSDI works towards building a
skilled workforce and fostering entrepreneurship by providing technical
assistance, training programs, and mentorship opportunities. This
encourages innovation, productivity, and sustainable economic development.

Success Stories

PSDI has made significant strides in empowering Pacific economies through its
interventions. Several success stories exemplify the positive impact of PSDI's
initiatives:

Case Study 1: Reforming Business Laws in Vanuatu

PSDI collaborated with the Government of Vanuatu to simplify business
registration processes, reduce fees, and enhance corporate governance
practices. These reforms streamlined the business environment, attracting new
investments and encouraging entrepreneurship. As a result, Vanuatu climbed the
World Bank's Ease of Doing Business rankings, attracting global attention and
contributing to economic growth.

Case Study 2: Expanding Access to Finance in Samoa



PSDI partnered with a local bank in Samoa to develop a credit guarantee scheme
for SMEs. This scheme enabled small businesses to obtain loans and access
much-needed working capital. By facilitating access to finance, PSDI empowered
SMEs to expand their operations, create jobs, and stimulate economic
development in Samoa.

Case Study 3: Enhancing Infrastructure in Tonga

PSDI provided technical expertise and financial support to improve the energy
sector in Tonga. This involved upgrading power grids, promoting renewable
energy sources, and enhancing energy efficiency. The improved infrastructure not
only ensured a reliable power supply for businesses but also contributed to
Tonga's transition towards a greener and sustainable economy.

Fostering Resilience in Challenging Times

The COVID-19 pandemic has posed severe challenges to economies worldwide,
and the Pacific region is no exception. Recognizing the need for continued
support, PSDI has adapted its strategies to address the emerging needs of
businesses and governments.

PSDI has been actively assisting Pacific Island governments in developing
stimulus measures, enhancing digitalization, and supporting access to
emergency financing during the pandemic. These efforts aim to bolster economic
resilience, preserve jobs, and enable a swift recovery once the situation
stabilizes.

The Pacific Private Sector Development Initiative plays a crucial role in
empowering Pacific economies, fostering economic growth, and creating a
sustainable future. Through its targeted interventions, partnerships, and
collaborations, PSDI continues to make a significant positive impact in the Pacific



Island countries. With continued support and innovative approaches, PSDI strives
to position the private sector as a key driver of economic development and
prosperity in the region.
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Since 2006, the Pacific Private Sector Development Initiative (PSDI) has worked
to alleviate poverty and promote growth in the Pacific region through reforms that
encourage private sector investment and entrepreneurship. This report describes
developments and progress for PSDI Phase III's first year, and covers the period
July 2013 to end-June 2014. PSDI is a regional technical assistance facility
cofinanced by the Asian Development Bank, the Government of Australia, and the
New Zealand Government.
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