How The Jobs Act Creates Opportunities For
Entrepreneurs And Investors

The Jumpstart Our Business Startups (JOBS) Act, signed into law by President
Barack Obama in 2012, aimed to encourage funding and investment in startups
and small businesses. The act brought about regulatory changes to promote
entrepreneurship and make it easier for companies to attract investors. This
article explores how the Jobs Act has created new opportunities for entrepreneurs

and investors alike.

1. Increased Access to Capital

Prior to the Jobs Act, fundraising for startups and small businesses was a

cumbersome and challenging process. However, the act relaxed certain
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regulations, opening up new avenues for companies to access capital. It
introduced crowdfunding, allowing entrepreneurs to raise funds from a large pool

of individuals, thus expanding their potential investor base.
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The creation of two crowdfunding exemptions under the Jobs Act—Title Il and
Title lll—made it possible for entrepreneurs to advertise their investment
opportunities to a broader audience. This increased visibility has made it easier
for businesses to attract potential investors, accelerating their growth and

SucCcCessS.

2. Easing Securities Regulations

The Jobs Act also introduced changes to securities regulations, making it easier
for companies to go public and access capital markets. It created a new category
of companies called "emerging growth companies" (EGCs) that benefit from
exemptions and streamlined reporting requirements. This designation provides
smaller companies with relief from some stringent regulations that were

previously burdensome.
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EGCs can now have confidential IPO filings, reducing the risk of putting sensitive
information in the public domain during the early stages of their fundraising. This
confidentiality allows entrepreneurs to explore the possibility of going public

without compromising their competitive advantage.

3. Enhancing Opportunities for Investors

The Jobs Act not only benefits entrepreneurs but also provides new opportunities
for investors. It allows individuals to invest in startups and small businesses
through crowdfunding platforms. This democratization of investing enables
investors to diversify their portfolios and participate in the growth of early-stage

companies.

Furthermore, the act also enhanced the "accredited investor" definition, widening
the pool of potential investors. It removed the requirement of a specific net worth
or income level, allowing individuals with a demonstrated knowledge or

experience in investing to participate.

4. Promoting Economic Growth

By facilitating capital access for startups and small businesses, the Jobs Act
plays a crucial role in promoting economic growth. It empowers entrepreneurs to
turn their ideas into tangible businesses, creating job opportunities and driving

innovation.

With increased capital flowing into innovative ventures, the economy benefits
from the creation of new industries, products, and services. These startups often
disrupt traditional markets, boosting competition and spurring further

development.



The Jobs Act has undoubtedly created numerous opportunities for both
entrepreneurs and investors. It has revolutionized the way startups and small
businesses raise funds and navigate securities regulations. By promoting
entrepreneurship and facilitating investment, the act has fostered economic

growth, job creation, and technological innovation.

As we move forward, it's important to continue monitoring the impact of the Jobs
Act and identify areas for further improvement. By refining and expanding the
act's provisions, we can continue to support and encourage the entrepreneurial

spirit, ultimately driving our economy forward.
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Discover how to raise money under new provisions in the recently enacted JOBS
Act. Regulation A+: How the JOBS Act Creates Opportunities for Entrepreneurs

and Investors will guide and advise executives of emerging growth companies,
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entrepreneurs, financial advisers, venture capitalists, investment bankers,
securities lawyers, finance and MBA students, and others on how to raise up to

$50 million a year through streamlined regulations.

Signed by President Obama on April 5, 2012, Title IV of the JOBS Act amends
the 1930s-era Regulation A, making it far easier for businesses to raise growth
capital through public offerings. It is, in effect, a new type of IPO but with much

less regulation and cost.

Regulation A+: How the JOBS Act Creates Opportunities for Entrepreneurs and
Investors spells out new processes that can and will have a dramatic impact on
how companies obtain growth capital to create new jobs and bolster returns for
investors. Some financial gurus believe that the new law, dubbed Regulation A+
due to the enhancements, will usher in a revolutionary period of growth and

innovation comparable to our largest past economic expansions.

To date, much of the commentary on the JOBS Act has focused on Title Ill, which
allows broader use of crowdfunding to raise up to $1 million per year. However,
many entrepreneurs and economists believe that new changes to Regulation A
will have a much greater impact on innovation and job creation. The best part?
Regulation A+ lifts many constraints on soliciting funds and trading new stock
issues. Among other things, readers of this book will learn how to take advantage

of these provisions:

= Regulation A+ permits companies to raise up to $50 million, a tenfold
increase over the old limit of $5 million, and much more than the

crowdfunding provisions of the JOBS Act ($1 million).

= Regulation A+ allows companies to market IPOs to more people than just

accredited investors and makes it easier to get the word out on offerings.



» Regulation A+ allows certain companies to avoid the SEC periodic reporting
regimen (Form 10-K, Form 10-Q, Form 8-K, and proxy statements), provided

that the number of shareholders is kept below revised thresholds.

» Regulation A+ exempts certain companies from many onerous and costly

compliance requirements, including Sarbanes-Oxley.

In short, Regulation A+ greatly simplifies the capital-raising process, making it

easier to grow companies, create jobs, and reward investors.
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