
Gold Price Will Drop Deeply Again In Half Year
Yangsky Reports 20200417
Gold, a timeless and precious metal, has always been a popular investment
option for individuals and institutions alike. Its allure and value have made it a
safe haven for investors during times of economic uncertainty. However, recent
reports from Yangsky, a renowned financial analysis firm, suggest that the price of
gold is expected to experience a significant drop in the next six months.

For centuries, gold has been considered a store of value. Its scarcity and
universal acceptance have made it a reliable asset for preserving wealth.
Investors often turn to gold as a hedge against inflation and as a means of
diversifying their portfolio. However, the global pandemic caused by the outbreak
of the novel coronavirus has severely impacted the demand and supply dynamics
of the precious metal.

The COVID-19 pandemic has led to unprecedented levels of economic
uncertainty. Governments worldwide have implemented strict lockdown measures
to curb the spread of the virus, resulting in a slowdown of economic activities.
This slowdown has led to a decrease in demand for gold, as many industries
have drastically scaled back their operations. With the economic outlook
remaining grim, investors are reconsidering their investment strategy, leading to a
potential decrease in demand for gold.
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Furthermore, the pandemic-induced economic crisis has disrupted the global
supply chains, including gold mining and refining. Several mining operations were
temporarily shut down, affecting the overall supply of gold. As economies resume
their operations in the coming months, gold production is expected to increase.
This rise in supply, coupled with a potential decrease in demand, could further
contribute to a drop in gold prices.

Yangsky's analysts have closely studied the market trends and conducted
extensive research on the factors contributing to the potential drop in gold prices.
They have identified various key indicators that point towards this downward
trend. One of the significant factors is the expected recovery of the global
economy.

As countries gradually recover from the pandemic's effects, investors are likely to
shift their focus towards riskier assets such as stocks and cryptocurrencies. The
traditional safe-haven appeal of gold might diminish during this time, pushing
investors away from the precious metal. Additionally, central banks around the
world have implemented measures to provide liquidity and support their
economies. These measures could boost confidence in riskier financial assets
and further contribute to a decrease in gold demand.
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Another crucial factor contributing to the potential drop in gold prices is the
strengthening of the US dollar. The US dollar and gold often have an inverse
relationship - when the dollar strengthens, the price of gold tends to decrease. In
times of economic uncertainty, investors flock to the US dollar, considering it a
relatively safer currency. As the global economy recovers and the US dollar gains
strength, the value of gold may be negatively impacted.

Geopolitical factors can also play a significant role in determining the price of
gold. Trade tensions between major economies, political uncertainties, and global
conflicts can all influence investor sentiment and drive fluctuations in gold prices.
Currently, the ongoing trade tensions between the United States and China, as
well as other geopolitical conflicts, add further uncertainty to the market. These
factors, alongside the current economic crisis, are likely to influence gold prices in
the coming months.

It is essential to note that while Yangsky's reports suggest a potential drop in gold
prices, predicting the exact magnitude and timing of such fluctuations can be
challenging. The global economy continues to evolve rapidly, and unforeseen
events may alter the trajectory of gold prices. Investors should consult with
trusted financial advisors and conduct thorough research before making any
investment decisions.

In , Yangsky's reports suggest that the price of gold is expected to experience a
significant drop in the next six months. The economic uncertainties caused by the
COVID-19 pandemic, along with factors like the anticipated recovery of the global
economy, the US dollar's strength, and geopolitical tensions, all point towards this
downward trend. However, the future of gold prices remains uncertain, and
investors should weigh their options carefully before making any investment
decisions.
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The detailed study of the price of gold futures and the associated cognitive
energy shows that the intrinsic causality of the price movement fits the movement
of the cognitive energy very well during the period from 2008-01-11 to 2020-04-
16. Based on the latest data presented in this report we conclude that the price of
gold futures will be most likely drop sharply within the time scale of half year.

Gold futures are now at a top region and it is not safe to hold LONG positions.
Based on the cognitive energy of gold futures, we conclude that it is safe to
gradually accumulate SHORT positions of gold futures whenever the price
approaching the previous high. The market is waiting for the return of black-swan
events to send gold future prices to a sharp drop. We conclude that the gold
future price will bring gold price drop deeply again in half year. The in this report
is based on the data collected till 2020-04-17 Asia time.
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Observe that recently the gold future price in red is back to the top region and
rises to near previous highs. It is very clear to see from this figure that recently
the green curve is keeping decreasing while the red price curve stays high. This
kind of inconsistency implies strongly the top of gold future price and it is at the
right time and right price to anticipate a sharp drop of price again within the time
scale around half year. While it is hard to guess which event to trigger the next
major drop of gold price, we find smart money is now distribute gold future LONG
positions to stupid money, and gradually build up SHORT positions. It is
reasonable to guess that the next black swan should be owned by the smart
money.
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